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ARTICLES OF INCORPORATION
OF

GARDEN LAKES MANOR ASSOCIATION

KNOW ALL MEN BY THESE PRESENTS: | Y | o | |
| | That we, the'undersigned, veluntarily sssocisted

curselves together at a ﬁeeting held at-éazb South Mill Avenue,

Tempe, Arizona 85282, at 10:00 o'clock a.m. on July 21, 1986,

for the purpose of forming a private, nonoprofit coréoration,

‘the object of which is not pecuniary profit, having the purpose

héreinafter set out, under and pursuant to Chspter 5, Title 10

- of the Arizona Revised Statutes, and for the further purpose of

electing directors for said'cotgoration.: We do herebY:aéoft
the following Articles of Incorporation: | |

1, Name: The name of the corﬁoratien {hereinafter
:eferredoto'as the "Association") shall be GARDEN LAKES MANOR
ASSOCIATION. o

2,  Purpose: The Associatidn is organized angd sﬁall
be operated for the purposes set forth for the "Association” in
that certain Declaration of Covenants, Conditions and
Restrictions for Garden Lakes Manor (the "Declarafionij

recorded on July 3, 1986 at Recorder's No. 86-342525, in the

office of the Mariéopa County, Arizona Recorder, including, but

not limited to, the acquisition, construction, management, :

maintenance and care of association property, provided, how-



efer, that the foregoing shall not be bonstrﬁeﬁ,as a limitation
on the activities and businesses in which the Association may |
“ultimately engaée. |
3. Business: The Asscciatidn initiaily.intends to
~engage in the following activities“(ﬁhich shall be.bongtrued as
:the‘character of the nqg-profit-bu;inessvwﬁigh the Association
initially intends to conduct in the State of Arizona): i
- . Provide for the écgﬁi#ition; construction,
,managemeﬁt, maintenance and care pf.aséociation property; and  *
' b. Perform all matters to ﬁe perfﬁrmeﬁ bﬁ ﬁh;'
fAssociatidh;' as that term is used in the Declaration. Such
$nitial intention shall in no mzanner whatever limit the charac-

L

ter of the activities and businesses in which the Association

-

may ﬁltinmtely engage. |
4. .&gihg;i;gg_ﬁiggk: ‘The Association shall have no
capital stock. ‘ '

. | 5., Statutorv Acent: The name and address of the
“initial étatutory_ageat of the,Assdciaiioﬁ is C. Randall Bzin,
222 North Central Avenue, P.O. Box'400; Phoenix, Arizona 85001.

6. nown > of Busi : The known piace of
business of the Association shall be'észc South Mill Avenue,
Tempé,!Arizcna 85282, but different and other offices and

places for conducting business, both within and without the

~State of Arizona, may be established from time to time by the

board.
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7. ' f Directors: Annual Mestings of Members:

The business and affzirs of the Association shazll be conducted

by a Board of Directors {herein referred to as "the board").

The ‘annual meetings of the members of the Association shall be

held on the second Thursday of October in each yeaf. commencing

with Thursday{ October 8, 1886, or such other time as the boarsd

- shall designate. The following three persons, elected by‘the

inccrporatoré at a meeting held on July 21, 1986, &t Tempe,

Arizons, shall constitute the board of the Associztion and -’

shall serve in such capacity until their successors are elected

and qualified:

Howard J. Paynter
4820 South Mill Avenue
Tempe, Arizona 85282

-Wayne H. Corbridge
4820 South Mill Avenue
Tempe, Arizona B5282
Caryn Mader ‘

- 4820 South Mill Avenue
Tempe, Arizona 85282

Otherwise, the number of persons to serve on the board shalllbé'"
- fixzxed by the Bylaws of the Association but in no event shall it
be 1ess than three neor more than seven; further, each member of
the board shall be elected for such term as shall be fized by
the Bylaws of the Association, provided, however, that:in no
event shall any change in the length of such term efiectaﬁ by -

an amendment to said Bylaws be appliéd so as to shorten the

term'being served by any member of the bozrd at the time such

amehdment is adopted. No person shall be eligible for election

. _
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as’a director who is not at the ti$efof elg#fion a'meﬁberiof -
.tpe Association, except suéh pé:soné as'méf bg ﬁesigﬁated from
time to time by Realtf pPealers, Ltd., an Illincisnlimitea
partnershlp ("Develeoper") (or by an a551gnee of Developer's
rzghts under the Declaratzon), or by a carporate, gartnershlp
or othexr pon-xndxvmdual owner {or sellez under @ recorded
‘executory cont:act)'of a Lot within the Prgéerﬁy, as thasé'
.terms ére defined in the Declaration. If, after eiecﬁioni (a)
any director except for a director désigﬁated by Developer (or
by an assignee of beveloper's rights under the Declaration) or
by a corporate, partnership or non-individual owner (or seller

under a recorded executory contract) of a Lot within the

; Propetty ceases to be a_hember, his pffice shall become vacant:‘-o

or {b) a corporation, éaftnership or othér non—iﬁﬁiviﬂuél‘
enfity ceasés to bé 2 member, any-director.serving by virtue of
‘having been désignated for eleﬁtiop by Such corﬁcfatidn{
.partnership or other non—indiviﬁual entity shall thereupon

cease to be a director and his office shall become vacant.

8. Quorum: A quorum at a, meetlng of the board shall -

consist of one-half {(1/2) of the number,of the directors then
serving (exzcept that if three (3) directors be them serving, &
guorum shall be two (2), and if dne:(l) director be then
serving, a gquorum ;hall be one (1)). Extept'as otherwise
provided by the Dec;aration (and, in particular, except with
reépect to,the imposition of Speciéi Assessments or certain
increases in General Assessments, with respect to which a guo-
g
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rum &t a2 meeting of members is to be determined as provided in
the Declaration), 2 quorum at a méeting of members shall con-
sist of .the number of members‘halding ten p_e-rc:ent (10%) of'the;
votes in each élass of membeﬁs (whether‘répreseﬁteﬁ in person
or by valid proxy); | |
5. Incorporastors: fha names and addresses of the

incorpqratofs of the Association are: _ |

Howard-J..Paynfer S

4820 Scuth Mill Avenue

Tempe, Arizona 85282

wéyne H. Corbridge

4820 South Mill Avenue

Tempe, Arizqna 85282 _ |

10. Net Earninos: No pait of the net earnings of the
Associaticﬁ shall inure (other than by'acquiring,-constructing
or éroviding management, maintenance and care of associztlon
property, and other -than by a rebate to members of excess
menbership dﬁes, fees aﬁé assessments (and not net earnings))
“to the bgnefit-of or be distributzble to.any member, director
or officer of the Association, or to any private individual,
except that feasonable‘compensation.ﬁay be paid for serviceé
rendered. to or for the Association'énd‘other payments ﬁnd
disbursements may be made in furtherance of one or more of its
purposes. Upon the dissclution of the Association, the asseés.
both real and personal of the Association, after rebate to mem-
bers of excess membership dues, fées and assessments (and not
net earnings) shall be dedicated to an azppropriate public
ageﬁcy or utility to be devoted to purpocses &s nearly as is

5o
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piacticable thé same as those to_ﬁﬁ{ch they‘%eré.:equired to ber
devoted by theiAssociation,' In the eveﬁt thét such dedication
is refused acceptance, such assets shall be granted, conveyed,
end assigned to any non-profit cd:poraiion, associatién, trust
or other organization to be-ﬁevoted tﬁ purpoées as‘nearly as is
_:practlcable the same as those to which they were requzred to be
devoted by the Assocciztion. .

11.  Members: The members of the Association and.
'their voting rlghts shall be determlned in the mannar set forth
in the Declaration.

12. ‘Amendments: The Articles ahﬁ_thé-Bylaws of the
&ssociatién may be amended by following the procedure herein-
after'set out. The board shall adbpt a resolution setting
~forth the proposed smendment and direﬁting that it be sﬁhmitted
to a vote at_é meeting of members entitled to vote on the pro-
posed amendment, which may be either an amnual or a2 special
‘meeting,.anﬁ if approved by membérs hbldigg (éifher ?ersonally
or by valid proxy) the Applicable Percentage (defined below)'of~
the votes eligible to be cast on the amendment (including votes
otherwiée eligible to be.cast but not represented personally or
by valid proxy at such meeting), such amen&mént shall have been
- adopted, préviﬁed, however, that a copy of'any such proposed
amenément Or a summary of the changes to be effectéd shall have
been given to each member in good .staﬁc‘iing at leasf: ten (10)
days prior to said meeting of the members. For purposes

herecf, the "Applicable Percentage™ shall mean, in the case of

-
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an amendment to the articiés, seventy-five percent (75%), and
in the case of an amendment to the Bylaws, fifty-oﬁe percent
{51%). Any number of'amandmants may be submitted anﬁ voted
upon at any cne meeting. ,Hotwithst§néiﬁg the foreéoing; S0 .

long as the Class "B" mwembership is in existence, the follawing

' ‘actions shall require.the pricr approval of the Federal Housing

Administration and the Veterans Administ:étion: {a) asmendment
of these Articles of Incoréo;éfion o? of the Bylaws of the |
Association; (b) dissclution of the Assoéiétion; (c) mérger or
consolidation of the Association with any other entity: (4)
dedication by the Association of any or all of the Common Area
(és defined in the Declaration); and'(e} annezation'of any
additional properties. |

13. Brivate Provertv: Private property of the incof-
porators, membérs, diiectors and officers of the Association-
shall be foreyer‘ezempt from all corporate debts of any'kind
‘whatsoever, provided, however, thét nothing cpgtained in this
Article shall limit thé liability of members® prbperty for
paymenf of assessments levied by-the Association.

4. Fiscal Year: The fiscal year of the Association
shall run from January 1 through December 31 of‘each year.

| 15.  Indemnification of i Dir ‘“mnlo.ee

and Agents: Subject to the further provisions herecf, the

Association shall indemnify any and all of its existing or for-
mer directors, officers, employees and zgents against all
expenses incurred by them and each of them, including but not

-7 .
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limitéd to, legal fees, judgments, penaities and amounts paig
in settlenent or compromise, which méy aiise or be incurred,
rendered, oT lévied in 2ny legal action brdught or threatened*
against any of them for or on account éf ahy_actiop or omission
2lleged to héve been committed while acting within the scope of
| his or her service as a director, officer, empl&yee'cr agent of
the association; whether of.not any action is or has been filed
égainst themrand whether or not any séttlement_or compromise is
approved by a coﬁrt. Indemnification shall be made by the
Associafion whether the legal action brought or threatened is
by or in the right of the Association or by any other person..
Whenever any existing or fgrmen director, officer, employee or
sgent shall répdrt'to the president of the Association or the
¢hairman of the board that he or she has incurréd or may incur
éxpensés; incliuding, but hot limited to, 1égal fees, judgments,
'éenaltias énd amounts paid in settlementAor compromisa'in-a
‘legal action brought or threatened against him or her for or on
accoﬁnt of'ahyracficn ar_omission alleged to have,been commif:
ted by him or her while acting within the scope of his or her
service as a director, officer, employee or aéent of the
Association, the boa;d shall, at its next regular or at a
special meeéing held within a reasonable time thereaféér.
determine in'good faifh whether, in regard to the matter
involved in the action or contemplated action, such pefson
ac;ed, failed to act or refused to act willfully or with gross
negligence or with fraudulent or criminal intent. If the board

T
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determines in good faith that such person did not act, f£ail to
act of refuse t# act willfully or with gross negligence or-%ith
fraudulent or ;riminél intent in regard_to:the matter involved
in the action or coniemplatad action, indémnificatﬁon shall be
mandatory and Shall be automatically'extendedlas specified
herein, provided, however, that the Asséciation‘shall have the
right to refuse indémnificatipn in any instance in which the
person to whom inﬁemnificatianiwéuld otherwise have been appli-
cable.shall“have unreascnably refused to permit the
Association, at its own expansevand through counsel of its
choosing, to defend him or her in the action. The ihdemnifica4
tion provided by this Article 15 is not exclusive of any other
rights to indemnification provided by Section 10~10ﬁ5 of
Arizona Rev;sed Statutes (or the corzespondlng provision cf any

future Arizons Honprofzt Corporation Act) or otherwise prov1ded

by law.

*

* IN WITNESS WHEREOF, for the purpose of forming the
Associatioh under the laws of the State of Arizona, we, the
undersigned incorporators, have executed theSe_Articles'of

Incorporation as of the 21ist daf of July, 1985,

INCORPORATORS :
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ACCEPTARCE OF STATUTORY AGERT

TSe‘ undersigned, having been appc.iﬁ_fed tors'er;ve as"
statutory agént for Garden Lakes Manbr‘Ass.'oci.a;ﬁion, Heieby
accepts said appointment and agreesﬂ to serve in such capscity
n#til reélac'gd by the Associztion in aAccordance with A;R.S.

§ 10-1008(A) and (B), or until the effective date of gny res;g-'

~nation submitted- by the" unders:.gneri in ‘accordance with A.R.S.

e

C. Randsll Bain

§ 10-1009(C).

~10~
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